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In 2020, the COVID-19 epidemic swept the world and had a profound impact on the economic 
and social development in both China and international markets. The International Monetary 
Fund (IMF) predicted in the latest issue of the World Economic Outlook that the global 
economy would shrink by 4.4% in 2020, the worst economic recession since the Great 
Depression in the 1930s. 
 
The volatility of the financial market has soared. There have been five circuit breakers in the 
history of U.S. stocks, four of which occurred within two weeks in March 2020; commodity 
prices have shown a roller coaster trend. In 2020, the annual amplitude of the Wind commodity 
price index exceeded 40%. It is second to 42% in 2016, ranking second since 2010. Along with 
the large fluctuations in commodity prices, China's futures market trading volume and notional 
value both hit record highs, with a year-on-year increase of 55.29% and 50.56% respectively. 
The growth rate of trading volume ranks first in history and the growth rate of notional value 
ranks third in history. The share of institutional investors’ open interest in the entire market 
continues to rise, and as of the end of November 2020, accounted for 55.59% of the entire 
market’s open interest, an increase of 38% year-on-year. The improvement of the operation 
quality of the futures market has prompted more entity enterprises and investment institutions 
to participate in futures market transactions, and the institutionalization of participants has 
become increasingly prominent. 
 
In 2020, the market capital in the commodity futures market exceeded 210 billion yuan, with an 
inflow of 77 billion yuan, which was the highest inflow since the establishment of the futures 
market, and was 39.6 billion yuan higher than the second highest inflow which occurred in 
2019. Futures price fluctuations are closely related to capital inflows: volatile price fluctuations 
attract incremental capital to enter the market for risk management or asset allocation, and 
capital inflows also have a certain impact on the rise and fall of futures market. From the 
perspective of the flow of funds and annual fluctuations of representative products in the 
futures market (the figure below), there is a strong correlation between capital inflows and 
annual fluctuations. For example, DCE’s iron ore futures have inflowed nearly 12 billion yuan 
this year, and its market capital have doubled over the previous year. The annual increase in 
the iron ore price index is close to 54%. INE’s crude oil futures have inflowed 3 billion yuan, and 
its market capital have reached 5.2 billion yuan. The trend of crude oil in 2020 has received 
extensive attention from the financial market, and INE’s crude oil futures price fell by more 
than 35% in 2020. 
 

https://mp.weixin.qq.com/s/TaKXaOMRLMBvsTWczj6DqA
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// Market Overview // 
 

1. The diversification of the futures and options market continues to increase, with 12 
newly listed products 

 
In 2020, the number of listed futures and options in China has steadily increased. There are 
12 newly listed derivatives on domestic exchanges, including 4 newly listed futures products 
and 8 newly listed options products. As of the end of 2020, there are a total of 90 
derivatives listed in China market, including 22 options products. The increased demand for 
precise risk management of financial assets has given rise to explosive growth of new 
options products. 
 
The abundance of listed products provides effective hedging tools for mass entities. The 
listing of liquefied petroleum gas, low-sulfur fuel oil and other products this year indicates 
the initial establishment of a domestic energy futures market system represented by oil, 
coal, and gasoline. Looking forward to the future, container capacity index, carbon emission 
right, refined oil and options related new products will be listed one after another. It is 
expected that the next few years will continue to be a period of concentrated listing of 
important futures and options products. 
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2. Futures market notional value increased by 55% year-over-year 
The volatility of commodity prices has triggered the continuous enlargement of transactions 
in the futures market. From January to December 2020, the cumulative trading volume of 
the futures market was 6.152 billion lots, with a notional value of 437 trillion yuan, an 
increase of 55.29% and 50.56% respectively year-on-year. The increase in notional value 
ranked third in history. 
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3. The amount of market capital inflow in the futures market ranks first in history 
Commodity futures-open interest reached 22.19 million lots at the end of December 2020, a 
record high. Commodity futures market capital reached 211.2 billion yuan, and customer 
equity in the futures market (including financial futures market capital) has exceeded 850 
billion yuan. Both the absolute increase and the relative growth rate of futures market 
capital rank first in history. The scale of the futures market has steadily expanded, and the 
quality of market operations has continued to improve, attracting real economies and 
industrial customers to use futures derivatives market for risk management. 

 
 
4. Commodity futures notional value accounts for over 70% of the total market share 
In 2020, the growth rates of commodity futures and financial futures notional value are 
both very impressive. The accumulative notional value of commodity futures is 322.09 
trillion yuan, an increase of 45.75% year-on-year, accounting for 73.62% of the total market 
share; the cumulative notional value of financial futures is 115.44 trillion yuan, an increase 
of 65.80% year-on-year, accounting for 26.38% of the total market share. 
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// Market Performance // 
 

1. The open interest of chemical futures exceeds that of oils and oilseeds, becoming the 
industry with the largest open interest. 

Among the 10 Wind futures industry sub-indices, the industries with declining open interest 
include oils and oilseeds, precious metals and non-ferrous metals. In terms of different 
industries, the oils and oilseeds market is active, with a notional value of 56.23 trillion yuan 
in 2020, ranking 1st in the industry, with a year-on-year increase of more than 100%. The 
chemical industry index ranked first in trading volume, with the largest increase in open 
interest, and surpassed oils and oilseeds, becoming the industry with the largest open 
interest. In 2020, the market capital of the chemical industry reached 35 billion yuan, 
becoming the second largest industry with regard to market capital. 
 
The trading volume of the coal, steel & mining industry was 904 million lots, down 5% year-
on-year. However, affected by the sharp rise in prices, the notional value rose slightly, and 
the market capital rose sharply, reaching 46.4 billion yuan. In 2020, it surpassed the non-
ferrous industry to become the futures industry with the most market capital. Although the 
total trading volume of precious metals is not large, the price hit a new high, with a notional 
value exceeding 50 trillion yuan, ranking 2nd on notional value growth. 
 
The non-metallic building materials industry was affected by the inflow of funds from glass 
futures. The inflow of funds reached 220% year-on-year, and the market capital at the end 
of the year was 4.8 billion yuan. At the same time, it won the first place in three items: 
trading volume growth rate, notional value growth rate and funds inflow. 
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Affected by the epidemic, the energy and chemical industry indexes (prices) did not reach 
the level of early 2020, although rebounded in the last three quarters after experiencing a 
decline in the first quarter; coal, steel & mining, oils & oil seeds and non-ferrous metals not 
only recovered from the decline at the beginning of the year, but also began to rebound 
since the second quarter, setting a new high at the end of the year; precious metals 
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performed well in the second and third quarters, although fell in the fourth quarter, but still 
higher than the early 2020 prices; other industry indexes all have risen in varying degrees. 

 
 

Affected by the spot market, the annual amplitude of the coal, steel & mining industry index 
exceeded 60%, which was higher than the previous year's 40.8%. Countries are rushing to 
print money to ease liquidity pressure and stimulate the economy, causing the market to 
pay attention to the anti-inflation value of precious metals. The amplitude of the precious 
metals industry reached 49%. 
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2. Distribution of notional value on futures exchanges 
From the distribution of the notional value in major exchanges, the sum of the top five 
notional values from major exchanges all exceeded 60% of the total notional value of the 
corresponding exchange. In 2020, silver, gold and nickel ranked top three in notional value 
at Shanghai Futures Exchange, and steel rebar ranking 2nd last year, fell out of the top five. 
CFFEX’s CSI 300 and CSI 500 stock index futures accounted for the exchange's 67% notional 
value. The top five futures products of DCE accounted for 72% of its total notional value. 
The top five products of the ZCE accounted for 63% of its total notional value. Crude oil 
futures on INE accounted for 94% of the exchange’s notional value. 
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3. Silver ranked first in commodity futures notional value 
Steel rebar, PTA and iron ore ranked top three in trading volume in 2019. In 2020, the top 
three were fuel oil, steel rebar and soybean meal futures. 
CSI 300 Index Futures, CSI 500 Index Futures, and Silver Futures are among the top three in 
2020 in terms of total market notional value. Silver and palm oil are the only two futures 
that have doubled their annual notional value, with an annual notional value of over one 
trillion yuan. 
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PTA, soybean meal, and steel rebar are the top three in market open interest. Among them, 
PTA open interest increased by 240%, reaching 3.13 million lots. Five of the top ten futures 
showed a year-on-year increase, and they are PTA, corn, methanol, hot coil and asphalt. 
 
The market capital of iron ore, SHFE copper and silver have increased significantly, of which 
the growth rate of iron ore market capital reached 128%, ranking first in absolute value and 
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growth rate. This is mainly due to the increase in prices, as the open interest did not 
increase, but decreased. 
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In terms of the growth rate, due to the fact that small varieties are susceptible to capital 
attention and the star effect of the building materials industry itself, glass futures rank third 
with a growth rate of 619%, with a notional value exceeding 5 trillion yuan. Vegetable oil is 
affected by the relationship between China and Canada. The attention has been greatly 
increased, and the annual notional value has exceeded 8 trillion yuan. 
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In terms of the year-on-year growth rate of market capital, stainless steel futures ranked 
first with a growth rate of 572%. Corn futures ranked fourth with a 203% increase, and the 
market capital reached more than 6.8 billion yuan. This indicates that the marketization of 
corn futures is increasing and the product is getting more and more attention. Among the 
futures products that have a market capital of more than 5 billion yuan, crude oil, PTA, and 
iron ore market capital has also entered the top ten in year-on-year growth rates, indicating 
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that with the advancement of internationalization, the diversification of participating 
entities and the increase in market attention, will improve the pricing efficiency of related 
commodities. 
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4. The annual growth rate of coal, coke and steel mines is among the highest 
Commodity futures and financial futures both have strong performance in 2020. DCE Iron 
Ore ranked first with 54.06% increase, and coke and coking coal ranked second and third 
with 51% and 39.45% increase. 
Crude oil, PTA and bitumen are the top three decliners. Crude oil fell by 38.19%, and the 
other two futures products fell by 23% and 20% respectively. Energy and chemical varieties 
accounted for half of the top ten declining products. 
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5. The annual amplitude of iron ore and silver exceed 90% 
Futures market volatility increased in 2020. The annual amplitude of Top 20 all exceeded 
40%, and there were only 10 products with an amplitude exceeding 40% in 2019. Iron ore 
futures ranked first with an annual amplitude of 93%. Last year's iron ore futures also 
ranked first with an annual amplitude of 88%. Silver ranked second with an amplitude of 
90%. The remaining three in the top five amplitudes were Coke, crude oil and coking coal. 
For trend investors, compared with previous years, year 2020’s futures market is more 
trending and more profitable. 
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Disclaimer: 

This report is not aimed to or attempted to send to nor under any circumstance be redistributed, published, 

made available, or used by any citizen or resident in any region, country or jurisdiction, who makes 

Huatai Financial USA Inc be in violation of or be subject to local laws and regulations. This report, any 

portion hereof, or copies may not be redistributed or reprinted without the written consent of Huatai 

Financial USA Inc.   

All information, instruments, and data in this report are for the readers’ reference only. All content in this 

report is not, nor are they intended to be, investment advices; and Huatai Financial Inc does not treat the 

readers of this report as clients.  

The information herein is believed to be reliable and has been obtained from public sources believed to be 

reliable by Huatai Financial USA Inc. Huatai Financial USA Inc makes no representation as to the 

accuracy or completeness of such information and does not accept liability for any act (or decision not to 

act) resulting from use of this document and related data. Opinions, estimates and projections in this 

report constitute the current judgement of the author as of the date of this report. They do not reflect the 

opinions of Huatai Financial USA Inc.  

Advice or service in this report may not be suitable for readers’ particular circumstances and, if 

appropriate, we suggest readers seek professional advice from independent investment advisors. This 

report does not constitute any advice for investment, laws, accounting and tax, nor guarantee any 

investment strategies that are suitable for readers’ particular circumstances. Neither does this report 

provide any personal investment advice for any readers who may read this report.  

  

 


